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Economic Systems Activity

Read the description of each country’s economy.  Identify three interesting characteristics you notice about the economy, who makes the economic decisions, and where it falls on the continuum.  

	Country
	Description
	Interesting Characteristics
	Decision-maker(s)
	Economic Goals

	U.S.A.
	This is the world’s largest economy.  Many of the world’s largest companies are American-owned, but almost all of them produce or operate in foreign nations.  Many of the jobs in the USA today are either service or professional jobs – there are fewer manufacturing jobs than in the past.  The government does regulate the country’s economy by providing services such as education, retirement, and limited healthcare, but private property is encouraged and individuals are responsible for the economic choices.  There is a large wealth gap between rich and poor, with the top 1% controlling 38% of the country’s wealth and the bottom 40% of Americans controlling only 1% of the wealth.  About 10% of Americans are unemployed, and business, investment, and foreign trade are strongly encouraged.  


	
	
	

	North Korea
	The government has complete control of all industries and businesses. There is almost no trade with foreign nations.  People are not allowed to own much private property.  The government provides all services to the people, including education, housing, medical, food, and other supplies. All workers work for the government.  As a communist country, North Korea is interested in centralizing all wealth and then redistributing it so all workers are equal.  


	
	
	

	Australia
	It is easy for an individual to start his/her own business here – it only takes 2 days!  Private property is protected and encouraged.  There is a lot of trade with other countries.  All banks are privately owned.  Individuals are responsible for making their own decisions and purchases of things they might need, such as housing, food, or clothes. It has the world’s 13th largest economy.  Unemployment is about 9%, and the UN rates it as having the 2nd highest Human Development Index score (which measures quality of life for citizens).   There is a large income gap, with the richest 20% of Australians receiving 48% of the wealth, and the poorest 20% of Australians receiving only 4% of the nation’s wealth.  
	
	
	

	Vietnam
	After the Vietnam War, the socialist government led by Ho Chi Minh remained in power in Vietnam.  The country followed a mostly-communist policy when it came to economics.  In recent years, they have encouraged rapid industrial growth and development of trade and business.  The government of Vietnam makes sure to take a portion of the profits from these businesses to provide services to the people, including poverty alleviation, increased literacy, and health care.  A large amount of the wealth generated in the richer provinces is redistributed (shared) to poorer, more disadvantaged provinces.  Many workers used to be farmers, but with new technology there is less need for farming.  Underemployment (not having enough work) is a problem for many Vietnamese workers in the current economy, which is part of why the government wants to increase trade and privately-owned business.  
	
	
	

	China
	China has the world’s second largest economy and the largest population.  There are over 1 billion people in China – and almost all of them are poor.  There are some billionaires who have emerged in China since the 1990s, but they are only a small part of the larger population.  China has gone through massive economic changes in the past century.  As a communist country, the government maintains a lot of control over businesses – the government owns all the banks, and much of the nation’s property.  Many businesses are owned by the government, and although foreign companies (like Apple) are allowed to take advantage of China’s cheap labor, they must follow the government’s rules.  Most workers are paid very little, by both Chinese- and foreign-owned companies.  There are still many farm areas where farmers produce food that will be redistributed among China’s population.  The government provides all medical and educational services for people, but housing is private.  There is an increase in private property ownership (like cars).  
	
	
	


